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What is a gift annuity?

A gift annuity is an arrangement under which you make a
contribution to a charity and receive, in turn, guaranteed payments
for life. When the contribution is made to EMAS CANADA, we will
retain a portion of your contribution, either for present use or to
build a future endowment. The balance will be used to purchase,
on your behalf, through a licensed insurance company, an annuity
that pays the agreed amount. The payments can be made to you
on a monthly or quarterly basis.

You can place money or other securities by an arrangement with
the charitable organization and an insurance company. This will
produce a reasonable, fixed rate of return for you, your spouse or
survivor for life, payable annually or in other installments. The
older you are the better the cash payment you receive on the
annuity. In addition to providing an income for life for you and your
spouse, a gift annuity may provide significant tax advantages.
Depending on the age of the annuitant and the rate of return
desired, if there is a gift portion to the annuity, it can go entirely
and immediately to the work of the charitable organization.

Can the payments continue to a surviving spouse?
Yes, the annuity can be written so that payments are made as long
as either spouse is living. When the first spouse dies, the survivor
will continue to receive the full amount without interruption.
Arrangements can be made at the time of acquisition for a larger
payment while both spouses are alive, with a lower subsequent
payment to the survivor.

With a gift annuity you can be prudent regarding your income
needs and also have the joy of making the gift you’ve been
wanting to make!

Is the amount of the payments subject to change?
No, the payments will remain at the amounts agreed upon
throughout your lifetime, unaffected by changes in the economy or
interest rates.

How large will my annuity payments be?
The amount of your payments depends on your age, the amount you
contribute and the annuity rates in effect at the time of your gift.
Below are some representative rates currently in effect for individual
and joint-life annuities. 

One Life Two Lives
(assuming spouse is same age as donor)

Age Rate of Return Age Rate of Return
65 6.3% 65 5.8%
70 6.9% 70 6.3%
75 7.5% 75 7.0%
80 8.3% 80 7.9%
85 10.9% 85 9.5%

There are two possible benefits to setting up a gift annuity. All or a
major portion of your annuity payments will be tax-free. The percentage
will depend on your age and sex. For senior donors, the payments may
be entirely tax-free and they may also be entitled to an initial donation
receipt which can reduce income taxes in the year of the gift.

Can I get my principal back when I want?
There is an initial ten-day period, during which you can rescind the
contract. After that, the principal cannot be returned. Tax benefits are
allowed only when the gift is irrevocable. You should always retain
enough assets to meet your anticipated needs.

Tax benefits



For more information, please contact 
the National office at:

EMAS CANADA
P.O. Box 820, Stn Main
Stouffville, ON L4A 7Z9

Tel: 905-642-4661
Fax: 905-640-2186

Toll-free: 1-866-648-0664
E-mail: info@emascanada.org

www.emascanada.org

Make a contribution
to a charity and
receive guaranteed
payments for life.

www.emascanada.org
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Insert in envelope and address to:

AnnuityA Gift
Just let us know you’re interested! An EMAS CANADA representative
will be happy to discuss this with you. We encourage you to review
the information with your own financial advisor. When you are ready
to proceed, you and our representative will both sign a Deed of
Agreement and you will make your contribution. We will then
purchase from a licensed commercial agent an annuity paying the
stipulated amount. Your payments, can begin immediately, if you
wish, and you may choose whether to have the cheques mailed to
you or deposited automatically in your bank account.

How do I arrange for a gift annuity?

The purpose of this publication, prepared January 2006, is to
provide general information, not to render legal or financial advice.
We recommend that you consult your own professional advisor.
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